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PowER FoR trvrrvo
Matthew W. Gissendanner

Assistant General Counsel

matthew, issendanner senna.com

March 25, 2019

VIA ELECTRONIC FILING
The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

RE: Agreement for Transportation Service with Firm Gas Standby between
South Carolina Electric & Gas Company and Bay Shore, LLC d/b/a
South Bay Inn & Suites.
Docket No: 2019- -G

Dear Ms. Boyd:

Pursuant to 10 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas
Company (uSCE&Gu) hereby files and seeks approval of the enclosed Agreement for
Transportation Service with Firm Gas Standby (uContractu) between SCE&G and
Bay Shore, LLC d/b/a South Bay Inn & Suites.

By copy of this letter, we are providing the South Carolina Office of
Regulatory Staff with a copy of the enclosed document for its records.

If you have any questions, please advise.

Very truly yours,

Matthew W. Gissendanner

MWG/ctb
Enclosure

cc: Jeffrey M. Nelson, Esquire
Dawn Hipp

(both via U.S. First Class Mail w/enclosure)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC C222 - Cayce, South Carolina — 29033-3701- i803) 217-3339
www.scene.com
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AGREEMENT FOR TRANSPORTATION SERVICE
WITII FIRM GAS STANDBY

ORIStlNL

This Agreement made and entered into this ~1 day of , 2019, by and

between SOUTH CAROLlNA ELECTRIC k, GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and BAY SHORE, LLC D/B/A SOUTH BAY INN & SUITES, its

successors and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industidal operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller"s Firm General Service
Tariff Rate Schedule 33, and effective April I, 2019„Buyer will receive service under the teims of
this Agreement.

WHEREAS, Buyer has requested that Seller transpoit certain volumes of'atural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases ofFirm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas fiom Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas fiom Seller according to thc terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set foith in Article III, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 520 N Ocean Blvd., Myrtle
Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas fiom Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement, Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services,
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Buyer agrees to piuchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 70 dekathcrms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overnm Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Fhm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Piiority-of-Service Category 2 as set foith in Article III, Paragraph I, of
the General Terms and Conditions hereto attached, Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category 2 set forth herein.

2. HOURLY DELIVERIFS

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 4 dekatherms per, hour. Seller reserves the right to
regtiiate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipmcnt. The measuring equipment shall be
installed on thc Buyer's property at a location mutually agreed upon by Seller and
Buyer, All gas shall be delivered at this location and it shall be the Buyer'
responsibility to extend all fuel lines from this location to the pr&int or points ofusage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery", Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller'

deliveiy point fiom the upstream pipeline and to transpoit Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interrupfible basis. Interruptions shall be at the sole discretion of Seller or
whenever seivice is intenupted by any upstream pipeline.

(b) NOMINATION PROCEDURES

Seller agrees to accept and transpoit up to 70 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis, Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in delratherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transpoitation volumes. Seller will accept changes in daily volumes
dispatched &om an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller'

sole opinion, operating conditions warrant a limitation orrestriction on the
acceptance or delivery of transportation gas. I.imitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for shrinkage will be as speciiied in Rate 35, attached
aa Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A,

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

(f) WARRANTY OF TITLE TO GAS

The Buyer watrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or oharges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND AI.LOCATION OF. TRANSPORTATION SERUICE

It is acknowledged by Buyer that other end-users ofnatural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation aud redelivery by any
or all cnd-users that have contracted with Seller for transportation seindce, the
following priorities and allocations shall apply;

(1) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller'
system and the highest priority of delivery throughout Seller's system,

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine thc priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan, If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.
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In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

(h) SPECIAL PROVISIONS

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimbmse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement,

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursurutt to Transportation
Agreemcnts.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and
Seller shall not be n',quired to expand or alter the said system.

(5) Transportation service may be cmtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise, However, the Buyer shall continue to hold title to any gas (less
slmnkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on April I, 2019.
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7. TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2019, and shall continue in full
force and effect through March 31, 2020, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

8. RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Seivice Commission of South Carolina,

Gas volmnes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Pumhased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown iu Fxhibit B„attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

9. BILL1NG VOLUMES

For the purpose ofbilling, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation seivice specified ui Paragraph 5 herein. All volumes in excess of the
transpoited volumes will be considered as liaving been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

10. CANCELLATION

In the event that this contract is cancelled by Buyer 'for any reason, the Buyer, in
addition to all other sums due under this Agreement, shall pay to the Seller a
cancelladon charge which is Seller's investment in facilities required to provide seivice
to Buyer less accumulated depreciation, plus the costs of removal and less salvage.

11. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk ofnonpayment.
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12. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

13. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreemcnts attached hereto
and duly executed by both parties, are hereby incorporated in and made a part of this
Service Agreement. Should there be any conflict between any portion of the General
Terms and Conditions to Industrial Service Agreements and this Agreement, the parties
agree that the Agreement shall prevail.

14. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric k, Gas Company
I.arge Customer Group, Mail Code B-102
Cayce, SC 29033

To Buyer: Bay Shore, I LC
D/B/A South Bay hm & Suites
520 N Ocean Blvd.
Myrtle Beach, SC 29577
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IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the piuties hereto by their officers or other representatives,

BAY SI-IORE, LLC
D/B/A SOUTH BAY INN 0 SUITES

Buyer

SOUTH CAROLINA ELECTRIC k GAS
COMPANY

Title Title

Date ate
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Exhibit A
SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service is available to any customer who has 8'rm requirements of 50 Dekalherms Maximum daily Quantity (MOQ) or
greater and, who owns and delivers gas to the Company at an acceptable point of connection, for delivery by the Company to the
customer's regular paint of service

Service will be supplied at the bast efforts of tha Company and may be restncted fram bme to time due to operabng bmitalions on the
Company's system or from third party restnctions In the event of such limitations, the transportation senses is subordinate to service
under as other rate schedules and may ba curtailed or interrupted, normally upon not less than two hours advance notice, or, when
necsssitared by conditions affecung the Company's gas system, upon less than two hours advance notice

Transportation Service

Monthly Demand Charge

First 50 Dekalhsrms

Excess over 50 Dekatharms gp

Commodi Char e

RATE PER NIONTH

$572.00

$7.59 per Dakalherm

$ 1 4833 psr dsltvered Dekatherm

DETERMINATION OF BILLING DEISAND

(a) Biffmg liilonths of November-Apnl
The monthly billing demand shall be the groatsst of (1) The actual MDQ, (2) The contract MOQ, or (3) 50 Dskstherms

(b) Bigmg Months of May October
Ths monthly bdling demand shall bs the greatest of (1) Ths actual MDQ, (2) 50% of lhs contract MOQ, or (3) 50% of
Ihs tsghsst MDQ cccumng dunng any of ihe preceding bilkng months ot'November-npnl, or (4) 50 Deka!harms

Standby Service

In addition to the demand charges for transportation service the folfowmg charges wsl appfy for gas supplied by ths company

(a) Bdkng Months of November-Apnl.
Ttis monthly billing demand shag be lha greatest of (1) The actual MOQ, (2) The contract MDQ, cr (3) 50 Oskatharms

Demand Char e
Commodity Charge

(b) Biffmg blonths of Msy.October
Oernano Onaran
Commodity Charge @

$6.00 psr Dekatherm

$ 8.1031 par Dakatherm

None
$ 8.1031 per Dekstherm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above mclude gas casts of $6 6261 per dekatherm These charges are sublecl to adlustment by order of the
Public Service Commission of South Carolina

TAX REFORM RATE RIDER

The commodity charges above mdude a decrease related to tax reform of $0 04481 per dekatherm for the refund of income taxes
charged through rates and wll be applicable as approved by order of the Public Service Commission of South Carolina

DELIVERED GAS CIUANTITY

When separate metenng is not feastble, the Company shall assume for billing purposes, unless otherwise agreed to, that such
metered volumes retlect delivenes under this rate schedule pnor to gas recewed under any other rate schedule

The quantity of transportauon gas recewed into the company's system for the customer's account to be delivered to the customer by
the Company shall be reduced by 3% in measurement tor Ime loss and unaccounted for gas

Effective For Bills Rendered On and After the 1st Billing Cycle of February 2019
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SOUTH CAROLINA ELECTRIC 3 GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shnnkage, delivered to ths
customer The result will be deemed an imbalance Customer's account will be reviewed at the end of each month, or an termination
of Transportabon Service or curtailment or discontmuance thereof If the imbalance is such that the customer has received more gas
than was delivered to the Company dunng the penod under review, customer shall be billed for such as standby service If the
tmbalance is such that the customer has received less gas than was delivered to the Company, the Company may exerwse one of
two options, in its sole discrebon The Company may (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, al such times as the Company shall determine in its sole discretion, or (2) buy excess gas at Company's
lowest dskversd purchase pnce in that month fram any of Company's suppliers

LIABILITY

The Company shall not bs liable for curtwlment of service under this rate schedule or loss of gas of the customer as a result of any
steps taken to comply with any law, regulation, or order of any governmental agency with lunsdiobon to regulate, allocate or control
gas suppkss or the rendition of service hereunder, and regardless of any defect in such law, regulation, or order

Gas shall be and remain the property of the customer while being transported and debvered by lhe Company The customer shall be
responsible for maintwning all insurance it deems necessary to protect its property interest in such gas before, dunng, and ager
receipt by the Company

The Company shall not bs bable for any lass to the customer anang from or out of service under thw rate schedule, mcluding loss of
gas in ihe possession of the Company or any other cause, except grass or willful negigence of ilia Company's own employees or
agents The Company reserves Ihe nght to commingle gas of the customer with other supplies

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, (rsnchise fee or buwness license tax which niay bs assessed by any state or
local governmental body

PAYMENTTERMS

All bills sra net and payable when rendered

TERM OF CONTRACT

The customer shall execute an Agreemenl of Service with the Company whidi shall speofy the matsmum daily volume of gas to be
transported, tha psnod of time that the Company will receive such gas, and ag conditions under whtch delivery to the Company will ba
accepted and delivery to the customer will be made The customer must provide the Company with all necessary documentation of
ownership and authonxsuon required bV anV regulatory body with lunsdiction

GENERAL TERIIIIS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rata schedule

ANNUAL NOMINATION

Customers must elect to receive a) Transportation Service only, b) Transportation Service with Standby Service, or c) Standby Service
only for each applicable penod Such elections must be made to the Company in wnbng by October 15th of each year to ba effecbve
for each month dunng lhe penod November 1st to October 31st follousng New customers under this tanff shall elect volumes at ihe
iime ther service contract becomes effectwe If no pnor election has been made then the customer wig receive Standby Service only
If any customer fails to make a timely election, then the pnor pened election wig carry aver for the following penod All elections shall
be binding for the duration of the November 1st to October 31st psnod and may not be revoked, suspended or modified by the
Customer

Effective For Bills Rendered On and After the 1st Bilbng Cycle of February 2019
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EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COIIPANY
PURCHASED GAS ADJUSTMENT

FIRII GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. if the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers" bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month„as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined «s the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 66 basis points (0.66 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

(a)
(b)

(c)

Demand Charges per Therm by Class = a- b+c x Rate Class Percents es
Firm Sales Therma by Rate Class

Capaoiy charges and reservation fees for transportation, storage snd LNG
Released capacity at 75% of the nei compensation received from secondary market
transactions (See "Note-1" below)
Margin Revenue from interruplible rates above $ 02081 per therm Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B

below

Effective On and After The First Billing Cycle of January 2010
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EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Ad)ustment fihng

NOTE-1 "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity nghts, storage nghts or similar off-system nghts or assets owned by
SCE&G, but only if the cost of those nghts or assets is borne by firm gas customers in South
Carohna "Net value recewed" shall mean the gross compensation recewed from the "released
capacrty" transactions, fess all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supphes that form part of the transaction

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~d

(p) Total venable cost of natural gas (processed or unprocessed), vaporized hquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entenng the Company's system in dollars includmg any
additions or subtractions from Price Risk Ad)ustment

(d) The cost of gas attnbutable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Ivlarket Pnced Customers, such costs to be
calculated by dwiding the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (ad)usted for shnnkage) with the resulting unit price then
multiplied by interruptible sales therma for the month (See "Note-2" Below)

{s) Total firm therm sales of gas Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utihties of the National
Association of Regulatory Utihty Commissioners (NARUC)

NOTE-2 Special Market Priced Gas includes, without hmitation, market pnced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales
The appropnate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are pnced to reflect the cost of gas supphes available at the time the sales are
transacted The Firm Commodity Benchmark is calculated as a system-wide average at month's
end In some cases, the market pnce of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $ 02081 per therm is higher than the pnce quoted for
interruptible sales In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose pnces fall below the Firm Commodity Benchmark SCE&G
shall then use that Alternatwe Commodity Benchmark plus $ 02081 per therm in calculating the
Margin Revenue from those sales

Effective On and After The First Billing Cycle of January 2010
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EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula

Cost of Gss per Therm -"~
d

(p)

(d)

Total vanable cost of gas (of whatever type) entenng the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose pnces are lower than the Firm Commodity Benchmark
The interruptible sales, in therma, whose pnces are lower than the Firm Commodity
Benchmark

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above
Margin Revenue from lnterruptible Sales In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternatwe Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible
sales, it shall provide wntten notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to pnces and volumes

Effective On and After The First Billing Cycle of January 2010
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SOUTH CAROLINA ELECTRIC 8I GAS COINPANY

ID(IS re(~RAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR G

Ir)SQELG~)1
GENERAL

These Terms and Condibons to Indus4ial Service Agreemenfs are supplementary lo Ihe Rules and Regulabons issued by the Public Service commission of South Carolina and the

Geneml Terms and Conditrnns of South Carolina Eieclnc & Gas Company as pmvided by the Public Serwce Commission of Soufh Carolina

The provisiori of these Terms and Condibons apply to all persons, parlnerships, corporalons or others designated as industrral users who are lawfully receivrng gas service from South

Carolina Electric & Gas Company under rate schedules or service agreements filed with Ihe Commrssion To Ihe extent these Terms and Condibons confbct wdh the General Tenne and

Condi4ons ior natural gas service, Ihe General Terms and CondiUons for natural gas servrce control

South Carolma Eleclnc & Gas Company w reterred to herein as "SelleC, and the user or prospectwe user is referred lo as "Buyer" The Public Service Commission of South Camlrna is

referred to barmn as 'Commission'
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Article II

DEFINITIONS

Except where the context otherwrse indicates another or difierent mesnmg or intent, Ihe following terms are intended and used and shall be construed to have meaning as follows,

'Day" shall mean a penod of twenty four (24) consecubve hours beginning at 10 00 A M

Eastern

Time or at such other hours as may be designated
'Month'hall mean Ihe period bebveen any two (2) regular readings of Seller's meters which shall be not less than twenty eeht (28) days or more than thirty four (34) days
"Year" shall mean a penod of 365 days commennng with the dsy of fimt detrvery of gas hereunder, and each 365 days thereafter except Ihat in a year havrng a date of February 29th,
such year shall consist of 366 days
'Cubic foot of gas'hall mean the amount at gas necessary to fill a cubic foot of space when the gas u at a temperature of swly degrees Fahrenheit (60'F) and under an absolute
presswe of fourteen and seventy three hundredlhs pounds per square inch (14 73 psia)
'CCF" shall mean one hundmd (100) cubic feet of gas
"MCF" shall mean ona thousand (1000) cubic feet of gas
"8TLI'hafl mean a Brrbsh Thermal Unit end is the amount of heal required fo raise the temperature ofone (I) pound of water 1'ahrenheit at 60'ahrenheit
'MMBTU" shall mean one million Bnbsh Thermal Units
'fherm'hall mean Ihe quantity of heat energy which is 100 000 BriUsh Thermal Units

'Deka therm'dl) shell mean Ihe quanUly of heal energy which is I 000 000 Bnbsh 7hermal Units

'Natural Gas'r "Gas" shel mean natural gas, processed or unpmcessed, vaponzed liquxl natural gas, synlhebc gas, propsneerr nvxlure, landiill gas, other unconventional source of

methane gas or any mixture of lhasa gases
'Firm Service'hall mean service from rate schedules and/or conbams under which Seller rs expressly obligated to deliver spemlic volumes within a given bma penod and which

anbopates no inlenuptrons but which may permit unexpected intermptmns in case the supply to lugher pnonly customers is threatened
'InterrupUble Sannce" shall moan servrce from rate schedules nnd conkacts under which Company is not expressly obligated to deliver specrflc volumes within a given Ume panod, and
which anlropates and pemuls intenuption on short noflco, or senrice under rate schedules or contracts which expressly or impliedly require rnstallabon of

alternate

fuel capabibty.
'Commercial Sewlce" shall mean service to Customers engaged pnme rily in the sale of goods or services rncluding insbtutrons and local slate and fedora I

government

agencies for

uses other than thoso involving manufacturrng or eleclnc power genera4on.
'Industnal Services'hall mean sennra to customers engaged pnrrwnly in e process which creates or changes mw or untinished matenals into another form nr product including Ihe

generation of eterne power
"Plant Protecbon Gas" shall mean the minimum volumes required to prevent physical bann to the plant faclibes or danger to plant personnel when rmch protecbon cannot be affordarl

through the use of an alternate fuel Thb rncludas the pmlectlon of such matenal m process as woukl olhenvise be destroyed, but shall not indude delwenes required to mmnlain plant
producbon. A datermrnalron will be made by the Seller of minimum volumes requimd Such essanbal volumes will be dupatched accordingly
'Feedstodc Gas" shall mean natural gas used as a raw material for iis chemical properlres in creating an end pmducl
'Process Gss'hell mean gas used for wNch alternate fuels, other than another gaseous fuel, are not technically feasible such as in appbcabons requinng praose temperature controls

and pease flama charactensbcs
'Barter Fuel'hall inaan natural gas used as fuel for ihe generabon of steam and rn

internal

combus tron lurbrne engrrres for Ihe generations of etectnrxty
'Alternate Fuel Capability" shall mean a situaflon where an alternate fuel muld have been ublized whether or not the faotiUes for such use have actually been installed, pmwdad
however, where the use of natural gas is for plant protection, feedslock or process uses end the only allemate fuel is pmpane or other gaseous fuel, then the Buyer will be healed as 4

he had no aflemaie fuel capability if such fuel is unobtainable for serving fuel needs
"Gas supply Dalicienqn shall mean any occurrence relating to satwra gas supply whrch causes seller to deliver less than Ihe total requirements of its system, rnctuding failures of
supplers to deliver gas for any ressort, requuemant of gas for system storage, conservation of gas for future delivery, or any other occurrence not enumerated homin which aflects
Seller's gas supply.
"sfarage In)schon Requirements" shall mean all volumes required by fhe seller for iniecUon into undergmund storage, includmg cushion gas, and for bquefaclion, Indudrng fuel used for
iniacbon in Irquefactron plants, or for such other storage proiects that may be developed expressly for the pmtecUon of supply to hrgh priority users
'seller Use'hall mean fuel used for gas compressron, LpG plants and LNG plants, other gas needed by sellers faaliUes to furnish the requirements of Buyers, together with

unaccounted forges This gas shall be considered included in Pnonly of Service Category I Other vital uses of Seller, such as tlame stabilization requirements, will be met as long as
such uses do not isopardize service to its firm service Buyers
"Essenlral Human Needs" shall mean nakrral gas servrce, which, if denied, would cause shutdown of an operabon resul4ng in the closing of an establishment esseniral lo mainleinrng
the health and safely of the general publrc
"The Point of Dakvery'hall be at the outlet side of the SageYs measuring equipment and ragulabng equipment
'Emergency Service" shall mean suppbmenbd delwenes of natural gas that may be required to forestall irreparable iniury to life or properly rncludmg environmental emergencies

Article )II

CURTAILMENT OF SERVICE
1 ln the event of a Gas Supply Deflaency on the Seller's system, Ihe Seller shall requim curtailment of service to Buyer in accordance with the fallowing procedure'

The Seller shall osier curtailmentofsales made to Buyers purchawng gas under Ihe Sellers rate schedules orspeoal contracts in descending onfer in accordance with pnonly of
service categones set forth below Approved emergency gas is excepted from curtailment

I Residenbsl and small commerdsl Buyers (less than 50 MCF an a peak day) and essential human needs customers where there is no installed or available alternate fuel
capabilily
2. Large commeraal direct flame requirements (50 MCF or more on a peak dsy), firm induslnal requrrements for plant proterdron, feedstock end process needs, and storage
iniectron raqurrements
3A Firm Industnal requirements for uses other than boiler fuel which do nol qualify tor Category 2
3B Firm commermal and indusinai boiler fuel requirements up to 1 000 MCF on a peak day
30 Interrupiibie requirements for human need types of faalibas such as public buikiings, hospitals and Iaundnes
3D Interrupbble requiremenfs for direct flame applications which can uUIize only another gaseous fuel as an alternate

1
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3E Interrupbble requirements for direct fiame applicakons which can ubkze a fuel other than a gaseous fuel as an alternate

3F fnlenupbble requirements for boiler fuel use of less than 300 MCF an a peak day

4 (LEFT BLANK INTENTIONALLY)

5 (LEFT BIANK INTENTIONALLY)

6 Inlenupbble Borler Fuel requirements of 300 MCF or mare, bul less Ihan 1 500 MCF on a peak day, where alternate fuel capabgibes can meet such requirements

7 Inlenupbble Boiler Fuel requirements of I 500 MCF or more, but less than 3 000 MCF on a peak day, where affemate fuel capabilibas can meet such requirements

8 Intenupbble Boi/er Fuel requirements of 3 000 MCF or more but less Ihan 10 000 MCF on a peak day where

alternate

fuel capablkkes can meal such requirements

9 Interrupbble Borhr Fuel requirements et 10 000 MCF or more on a peak day, where affemate fuel capabililres can meet such requrrements

10 Natural gas requirements of customers, who have an alternate fuel as their pnmary energy source, but use natural gas as a standby fuel

b Curtaibnentwifibe in descending order beginning wilh Calegory10 (I e Calegory I b the highestprronty)
c A determmabon of the category in which a Buyer is plaml wifi be made each year based upon usage rn Ihe precedmg bvelve months endmg August 31 and/or current contract as

of Ihe same dale The pbcement of a Buyer in a category in accordance ivith the detemsna ion made herein wifi be effecbve November 1 of Ihe current year extending through

Odober 31 of the (ogowrng year A movmg base penod will be used each year with such base period lo indude the precedmg fwelve months ending August 31 of Iha current

year. Redamrficafions in categones wifi be effective an November I of Ihe current year Where a reclassilicabon is necessary, Ihe effected Buyer wifi be nobfied af such

redassificabon pnor to November I of the current year
d Where darly volumes are nol avagabla to make the determmalion of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking fhose

Buyers hewng actual usage of 1000 MCF or mars per month for any month durrng the prevrous twelve (12) month penod endmg August 31 Such month's use wifi be divided by
the number of days durrng that specriic bfilrng cycle By means of the average daily volume thus obtarned, Ihe Buyer will be placed rn the appropnale category Where daily

volumes for the peak month in Ihe base penod are available to make the requrred determinakon, then such volumes wifi be used
e Any new Buyer added dunng any base perrod wifi be placed m the appropnate category by the Sefier in accordance with the best informalron available

Article IV

SCOPE OF AGREEMENT
I Seller's natural gas operations are regulated by the Commissions and are subiect to 'Rules and Regulations Governing Service Supplied by Gas Systems in South Carokna" as amended

from bme to bme Deliveries o(gas hereunder are sub/ect to total or parbal curlaiment or interruption by Seller pursuant to operabng pm cedures as are now, or
may hereafter be, prescribed by the Communion Buyer hereby expressly acknowledges that Seger shall not bo liable in damages for, or on account of, any curtailment ar Intemrpbon of
delrvance wtrem such curtailment omnia rrup lion rs the resufi of or pursuant to, operairrrg procedures by the Commission drredrng curtafiment or rnlerrupfron o(servrce

2 Buyer shag consult with and fumwh lo the Seller such in(ormabon as the Seger may require to deternxne the avaiability of sorvice ate parUcular location before proceeding with plans for

any new or addibimal gas loads No new or addeonal gas loads will be served i(it is determined that such service will leopardize service lo exisbng customers by Inaeasing the total
system's firm load requirements above avarlabh supplies

3 Dot(varies of 'Firm Gas'p to the Maximum Daily Quantity set forth in the Senrica Agreement, shall be firm and shall not be sub/ect Io curtailment or interrupbon by Safier except Ihat
caused by Force Ma/ure or opembng condfimns beyond Seller's conkoL or whew such curtailment omnlanuplwn is tlw result ol or pursuant to opumbng procedures presarbed by the
Comm(aaron Delivanes hereunder shall have priorit over afi de(ivan(a made by Sefier on an intenupbble basis

4 Debvenas of 'Intenuptibla Gas" shall be sub/ect lo curtailment or mterruplmn by Seller at any Ume and fram bme lo Ume when, in Sefier's sole ludgment, it does not have gas available,
und Buyer hereby expressly acknowledges that Sefier shafi not be labia in damages for, or an aixount of, any curtailment or rnlerrupUon of defbrenes Befier agrees to gwe Buyer not
less Ihan two (2) hours nobca of curlailment or interrupbon In wnting or orally in pemon or by telephone, provided, however, that if curtailment or Inlerrupban is occasioned by en event ol
Force Ma/aura effecung the Sage/a system, Sefier shall be obkgated lo give only sudt notice as w preclmable in the cucumslances Sefier agrees to communicate curtailment noises to
one of the parson desrgnated from bme Io tlrrw by Buyer as authonzed to receive such noUces If Buyer has not made such desSnation, or if Seffar Is unsuccessful m its aflorfs to

prompgy cammunicata with ihe persons so designated, then said nobce shall be sufficient if given by Seger to any pemon vrho is on Buyer's pramees or who anstvers Buyer's lelaphone
Whenever, and Io Ihe extent Ihat the Seger is unable to deliver the gas requirements of the Buyer, the Buyer shall have the nght to purchase gas or other fuel suffiaent to make up such
defiaency from such other source or sources as may at Ihe time be ave rlabla to Buyer

5 Gas taken bye Buyer of 'Finn Gas" on any day, mthoul Selfar's advance approval, v/hich exceeds Buyer's Maximum Daiy Quenblyshafi be consrdered lo be Unauthonzed Overrun Gas
Sefiar shall bfil, end Buyer shall pay, lor such Unaulhonzed Ovemin Gas at the fofiowing rates, in addition to ag other charges payable to Seller hereunder

(a) For the first three percent (3%) of Ihe Maxrmum Dally Quanbly, the Unaulhonzed Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in Ihe Service Agreement, and
(5) For the next two

percent 

(2%) of the Maximum Daily Quanbly, the Unauthanzed Overrun Gas shall be paid for at 3 0 times the Base Rate sel forth ln the Service Agreement, and
(c) For addfiional volumes the Unauthonzed Overrun Gas shall be paid for at 5 0 bmes the Base Rate sat for rn the Service Agreement
The paymanl of an Overrun Penally shall nol, under any arcumstances, be considered as gsang Buyer the nght to take Unaulhonzed Ovenun Gas, nor shall such payment be considered
to exdude or ffmil any other re madras available to Seller or another Buyer against Ihe offending Buyer for failure lo comply with ils oblgafions to stay within ks Maximum Dally Quanbly

6 Any gas taken by an intenuplible Buyer after the effactwa hour of an order caging for curtailment of afi intemrptible gas hereunder shall be billed pumuant lo ArUcle vg(8)(t) nf the
Company's then approved General Terms and Condlgons for natural gas service

7 The Pubkc Service Commwsion of South Carokna has prescnbed Ihe fofiowlng ops rabng procedures in regard lo Ihe curia iment of interrupt ible sewice by Befier
Dunno Ihe nsnon when opereanu condiuons reuurre cur(sr(ments in any txae of lnivnupuble service, Setter shall curia/i deiivenes of ue. without dacnmineurn wrthrn enu.use pnonty of
sconce categones eslabtwhed by Ihe Public Service Commwsion of Soufh Carobna and pursuant of cur/ailment inskucbons received fram fle suppler or suppliers made in accordance
vnth General Tenne and Conditrons to the Servam Agreemenl bebueen Seller and it supplier or supplmm and any subsequent modiTicabon or amendment thereof

8 Buyer agrees that afi gas delwered hereunder shafi be used by Ihe Buyer and that no porbon thereofshafi be resold

Article V

QUALITY
I The gas deliver hereunder shall be natural gas or any mature of natural and manufactured gas, including but not limited to, synthebc gas or liquified petrohum gas as provided for in

paragraph 3 hereof, provrded, however, frat mmsture, Impunbes, helium, natural gasokne, butane, pmpane and other hydrocarbons except methane may be mmoved pnor to delivery to
Buyer, Seller may subwct or permit the sublecbon of the gas to compression, heabng, cooling, cleanrre, or other proc.sees, wheh are not subslanfiagy detnmenlal to the merchantabgity
ofthegas

2. The gas delivered hereunder shall have a total heating value of not less fhan 950, nor more Ihan 1,400 BTU's per cubic foot of dry gas, and be reasonably free of mowture, ob)ecbonable
liqurds and solds so as to be ublized rmmediately upon delivery lo Buyer, and shall contain not more than 200 grains of intel sulphur, nor more than 15 grains of hydrogen sulphrde per
MCF.

3 Salmi may permit m suppliers or it may ilsefi supply gas trom any stand-by equipment mstafied by it or by its supplhrs, provided Ihat the gas so supplied shall be reasonably equivalent to
Ihe natural gas supplied hereunder, and adaptable for use by Buyer without Ihe necessity of malung other than mrnor ad/ustments Io fuel bummg equrpment

4 If the natural gas olfered for dekvery by Seger shall fail at any Sme fo amform to any of the speaficabons sel forfh in the Arficfe V Quafity then Buyer agrees Io nofffy Safier fhereof and
Buyer, thereupon, may at its option refuse to accept delivery pending conacfion by Seller. Upon Seller's faiure to properly remedy any dekaency in quality as spea(ied herein, then
Buyer may accept delivery of such naluraf gas and make changes necessary to bnng such gas rnto confonmly wrlh such speaficabons and Buyer shag then dedud from fufura

payments any reasonable expenses incurred by rt in effecbng such change as agreed to by boih parbes.
5 Odomebon of gas delurered hereunder is not required of Sefier However, nothing rn these Terms and Condibons shall predude Seller from odonang such gas i(Sefier so desues or if

Seller rs required by (edam( or slate regulatory agencres to perform such cdonzabon
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Article Vl

MEASUREMENTS

s and total heating value of the gas delivered hereunder shall be determined as (ollwrs

The Unit of Volume shall be a cubic foot of gas
When onfice meters are used, volumes debvered shall be armputed in accordance with Ihe speatications, formulae and tables published Apnl 1955, as Gas Measurement
Commfltee Report No 3 of the Amencan Gas Assoaabon, end any modilicatrons and amendments thereto, and shag include the use o( flange connections

Ag volumes delwered shall be corrected to Ihe pressure base o(14 73 psig and temperelum base of 60 F The average absolute almosphenc pressure shall be assumed to

be fourteen and seven tenths (14 7) pounds to the square inch, irrespective of actual elevabon or locatron of the point of delrvery above sea level or vanabons in such

atmosphenc pressure from trme lo Irma

The temperature of Ihe gas shall be assumed to be 60 degrees Fahmnheit (60') unless Setter elects lo instafl a recordrrg fhermomeler or temperature coneclmg device if a
recording thermometems instafled, Ihe arilhmetrcal average o(lhe 24 hour penorl will be used to determine the temperatum corredly

Ths spaafic gravity of the gas shall be determined by a recording gravilometer of standard manufacture metagad in a sonable locabon Where a recording gravitomater 6 not
used, the speaflc gravrly of Ihe gas shall be assumed to be Ihe same as that of Seller's suppker(s)

The total heabng value of the gas delivered hereunder may be determined by Sefler by ueng a standard type of recording calorimeter, spectrometer chmmatograph, or other

approved instrument whrch shall be so located, ate suitable point on Seller's Ime, in order that Ihe BTU content of gas delivered hereunder may he propedy obtained Where

required, daily reading from the record so obtained shall be corrected to the beers of measurement provided and from a saturated basis to Ihe average moisture content of

the gas detrvered, Ihe result being Ihe BTU content of the gas delrvered dunng the bilkng pened In the event that Seller doss not install a recording inslrument (or such

deferminabon or ils instrument is nol operabng properly, ihe total heabng value shall be delenwned from a recording catonmeter or comparable rnstrumenl properly rnslafled

and operated by Set(eye supplrer of natuml gas, provrdsd, such values are applicable to the gas Ihai may be delivered to fhe Buyer

1 The volume

(a)
(b)

(c)

(d)

(s)

Article Vill

8 U VER'S FACILITIES
Buyer wifl maintain at its own expense fsakbss from the delivery point to Ihe point of use and the burners snd equipment for using gss, snd Buyer will at sg kmes keep gasursrng
equipment an said premises in a catdrbon conforming will such reasonable miss and regulatons as msy be prescnbsd therefore by regulatory authority hawng ]urtsdrckon Ihemover
end with the requirements of any valet lsw (hereto apperlainrng In the event that rules are not prescnbed by a regulatory aulhonty, Buyer will abide by codes as used in Ihs gas
lndusby
Seller shall not approve sale of gas on an rnterrupbbts basis lo Buyer unbl and unless Seller is sahsfied that Buyer has, or will, inslag adequate stand-by faalitres to meet tls full fuel
requrrements dunng penods of sustained interruplwns
Seller shall not approve sabra of gas to Buyer unless Seger is sabslied that Buyer has not, or wifl not interconnect downstream fuel pipmg of natural gas for use in diflerent prtorttyurf-

service calegonss

Article IX

RATEADJUSTMENTS
I Taxes appkcable to Ihe gas delwered to Buyer hereunder as are in effect on January le immediately preceding the elfechve date of these tenne and condibons shall be added to

Buyers big The term 'tax's used herein shall mean any tax, license fee, or charge appbcable to the gas delivered hereunder, imposed on Seller by any governmental aulhoniy on
such gas If Ihs exisbng rate of any such tsx in efled on January 1", immediately preceding Ihe effeckve dale ot these lerms and condibons, be hereafler increased or decreased, or if

any tax heretofore rn effect or hereafter be imposed or repealed, the resulbng increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the
case maybe, an Buyers brfl

2 Any applicable surcharge orspeaal charges ordered by the Commission or any other duly constituted regulatory body shall be indudwl in addison to Ihe pnce of gas computed In

acrordance will Ihe terms of Ihe Service Agmemeot.

Article Vil

MEASURING EQUIPMENT
Segerwill maintmn and operate, at ils own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which fhe volume of gas delivered

hereunder shag he measured Such meters and equipment shel remain the properly of the Seller
2 Buyer agrees lo fumah to Sellers(soir(city for operating Seller's meters, at not cost to Seller

3 Buyer hereby grants to Seller suitable nghts of way and easemenis necessary or inadental for the insfaflshon, maintenance, operakon snd removal of pipeline and other fadlibes

logelher wifli nghis of rngress thereto and egmes there from at afl bmus and hereby agmes to delwer lo Seller, for the sum of one dollar ($ 1 00), an appropnale instrument orgrant
definwg such nghts end easenwnts located on Buyer's plant site

4 Buyer may instafl, maintain snd operate such check measurrng equipmsnt, including a recording gravitomsler and calonmetsr as it shall desire, provrded that such equipment shag be so
rnstaged so as nol to intsrtere with the operabon of Ssflsr's msssurrng equipment at or near Ihe paint of dekver However, afl billings to the Buyer shalt be based on tha melanng o(flw
Sefler, subied only to Ihe pmvisions of Psrsgmuph 6 of this Arbcle

5 Sscb psrfy shafl have the nght to be present st the bme of any instalting, readmg, cleaning, changing, repainng, inspecting, tesbng, catibrabng, or adlusbng done in connackon with Ihe
other's measunng equipment used in measuring delivenss hemunder and each party shall advise grs other of any intended malo r maintenance opembon suffiasnfly rn advance m order
that the other party may conveniently have rls representative present

6 Ag instsflalion ofmeasunng equipment, applying to or effsdrng debvenes hereunder shall be made in such manner as to permit an accurate delenmnstion of the quanlly of gas delivered
and ready venficskon of the accuracy of measurement Orifice meter instalbbons, if used, shall conform to the recommsndsbon for dewgn snd instaflatron conlwned in the Gas
Measurement Committee Report No 3 lo the Amancan Gas Assocmtion publehed Apnl, 1955, and any modifications and amendments thereof and shall include the use of flarvfe
connedions

7 Measurement on sage(a malar or meters shall be conclusive of boih parties except where Ihe metems defecbve or tarte to regrater, or 6 found in enor, In either of which case seller shall

repair or replace the melar end the quantrly of gas delwered while Iha mater was out o(order or failed to rag refer shall be asbmalad: (a) By uwng the rag istrahon of any check mater if

inslaflsd and accumlely regislenng, or in Ihe absence ol(a) (0) By correcbng Ihe snort( Ihe percentage of ermr by calibration test or maflremalrcal cslculalon, or rn Ihe absence at boih

(a) and (b) then (c} By esbmating the quanbly of dolivary from delivsnes dunng penods under simrlar conditions when the meter was registenng accurafely, and an appropnale bigwg

adiustment shag be made rn accordance with the current Rules and Regulations governing gas sysfems asued by the Commission

8 Selierwifl mainlain its meters in good order and to fhis end will make psnodic tests of ils meters pursuant to flte cununt Rules and Regu(aliens governing gas systems esued by the
Comm(saon, oral such shorter intervals as seem lo Seller desrrabie, If Buyer is dissatisfied wsh the arxuracy at any frme, it may call upon Seger to have the meter tested in accordance
will ag regulabons relshng to such tests and results el such tests as found In the current Rules and Ragulshons govemrng gas systems issued by the Comm(aaron

9 Each party shafl preserve ag records lore psnod of st least two (2) years
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Article X

BILLING

Biffs corn pu!ed from readvrgs laken of Selhrs meters shall be rendered and pard monthly wifh ten (tg) days of the biting date A month shall mean a pened beginning an Iha liml

recognized work day of the calendar month and ending on Ihe fiml recognized work day of the next succeedmg calendar month, or at such other equivalent penod as Seller may

deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (I SG) will be added to any balance

remaming twenty twe (25) days affer Ihe biting date If such failure to pay continues, seller may suspend deliveries of gas hereunder The exercse ofsuch nght shall be in

addihon lo any and ag other remedres evadable to Selktr
If it shall be found that Buyer hss been overcharged or undercharged in any form whatsoever under Ihe provmon hereunder Seller shall take action lo correit such bibing pursuant

to currenl Rules and Ragulatrons govemrng gas sysfems issued by Ihe Public Service Commission of South Carolina

Article XI

POSSESSION OF GAS AN INDEMNIFICATION i

As between Ihe parbes hereto, Seller shall be deemed to be in control and possession of the gas dekverable hereunder unkl it shall have been dekvered to Buyer at the Point of

Delivery after which Buyer shall ba deemed to be in control and possession thereof

Buyers hall indemn Uy and hold harmless the Seller from any and ag loss (indudrng death), damage, or gab gay incurred by the Seger by reason of any act of the Buyer, its agents or

employees, m the mceiving, use or applicahon of said gas on the Buyer's wde of the Point of Delivery unless the same shall be due lo the sole nag lrg ence of the Seller, iis agents
or employees The Seller shall indemmfy and hold harmless Ihe Buyer from any and ag loss (including death), damage or hah ihly incurred by the Buyer by reason of any act of Ihe

Seller, ils agents or employees, unless the same shall be due lo the sole nag lrgence of the Buyer, its agents or employees.

I

2

3

4

5,

Article XII

WARRANTY OF TITLE TO GAS
Seller warrants the Me lo ag gas delivered hereunder and the nght to sell the same and that such gss shall be free and clear from aff liens and adverse claims

Article XIII

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or in part by force ms)sure to carry out ils obhgallons under the contra&1, other than to make paymenls due
hereunder, U is agreed that on such party gmng nOlrce and full pertrculais of such fume

malvern

in wnhng or by telegraph to Ihe other party as soon as possible after the
occurrence of the cause re bed on, fhen Ihe obligations of the party giving audi notrcw so far as they are affecled by such force maPore, shall be suspended dunng the conhnuous
of any mabiiity so caused but for no longer penod and such cause shaff as far as possible be remedied with ag reasonable dispatch The fenn 'farce ma)aunt" as employed herein

shall mean acts of God, stnkes, lockouls, or other induslnal disturbances, acts of public enemy, wars, blockades, insurrechons, nots, epidemics, landslides, Iighimng, earthquakes,
fims, storms, foods, washouls, arrests, and restraints of government and people, uvrl disturbances, explosrons, bmakage or acudents to machinery or lines or pipe, freezing of
wells or Irnes or pipe, partral or enhre failure of source of supply, and any other causes whether of the land herein enumerated or othenwse, not within the conhul of the party
claiming suspension and which by the exercse ofdlr diligence such party is unable to prevent or overcome, such terms shall Iikevnse tndude (a) in those instances where either

party hereto is required lo obtain sewiludas, nghts-of-way grants, permits, or licenses, and (b) in those instances where either party hereto is required to fwnish mafenals rmd

supplies to serure grants or parmwwon from any governmental agency to enable suet party to fultg i!s ob fig abona hereunder, the inabiliiy of such party to acquire at reasonable
cost and after tha exeruse of reasonable diligence such matenals and supplies, pemiits and pemxssions
Itis undemlood and agreed that Ihe setgement of stnkes or lookouts shag be entvely wrlhln the dimrebon of the party involved end Ihat the above requimment that any force

maleure shall be remedied will aff reasonable dispatch shall not require the settlemant ol slnkes or lookouts aerating to iha demands of apposing party when such course rs

inadvisable in the dwcrebon of such party

Article XIV

MISCELLANEOUS
If either party shag feil to perform any of the covenants or oblgakons imposed upon rl under end by virtue of Ihe Service Agreement of which Ihese General Terms and condihons
are a part, (except where such kulum shall be excused under any of the proviwons of thw senrica Agreement), then in such event, the other party may, at its option, lenninate Ibis

Sennce Agreement by proceeding as follows The party not in default shall cause a wnlten nnbce to ba senred on the party in default, stahng specttcally Ihe cause for termrnatrng
thrs Seneca Agreement and dedanng it lo be the inlanlron of the party giving the notice lo termrnste the sama, thereupon, Ihe party in default shall have thirty (30) days alter the
serv&rw ot the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, than
such nohce shall be wilhdravm and the Service Agreement shell conhnue tn full force and effect In case the party in default does not so remedy and remove the nohce for any and
elf consequences of such breach, wigan sard pened offhfrty(30) days, then this Settee Agreement shall become nuit and voxl fram and aflerlhe expirahon ofsard pened Any

cancegauon of this Service Agreement pursuant to the pmvisions of Ihis Arhde shall be wiUiout preludice fo the nght of party not in default to Mgart sny amounts then due if and
wiUiout waiver of any other remedy to which the party not in defa uk may be antiUed for violation of tius Sewice Agreement
The Service Agreement, of which these General Terms and Conditions am a part thereof, shall be blndmg upon snd inure to the benefit of the Seger and the Buyer and their
successors and essens
Except as otherwise provided, any notice, request, demand, statement or brff, which either Buyer or Seller may desire to gwe lo the other shall be rn wrigng and shall be considered
as iugy delwered when mailed by prepaid registered mail addmssed to sard parly at its last known post office address, or at such other addresses as either party may designate tn

wnting Roukne communlcat'wns, includmg monthly statemenis and payments, shall be considered as duly delwered when mailed by either registered or onlrnary mail
Buyers covenants and agrees lo execute or lite or cooperate with Setter in fhe execukon or riling of any report ceruffcate or other document required by any

governmental

agency
havmg Iurisdictron over Ihw conbact or the partres hereto, or any other cerhkcate or document requested by Seller necessary for Setbr to obtain Ihe benefit of any exempuon from
sales, use or other lax Buyer shall Indemnify Seger for any toss sustained by Seffer as a result of Buyers breach of thrs covenant
The parties hereto in execuhng Ihe SeMce Agreemenl and these General Terms and Conditrons, acknowledge that these General Terms and Condcons are a part of the SeMce
Agreement

Seller. South Carolina Electrtic and Gss Com snBy.'y:
Title:

Date


